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WHAT ISLATENT DEMAND AND THE P.I.E.?

The concept of latent demand is rather subtle. The term latent typically refersto something that is dormant,
not observable, or not yet realized. Demand is the notion of an economic quantity that atarget population or
market requires under different assumptions of price, quality, and distribution, among other factors. Latent
demand, therefore, is commonly defined by economists as the industry earnings of a market when that
market becomes accessible and attractive to serve by competing firms. It is a measure, therefore, of potential
industry earnings (P.I.E.) or total revenues (not profit) if a market is served in an efficient manner. Itis
typically expressed as the total revenues potentially extracted by firms. The “market” is defined at a given
level in the value chain. There can be latent demand at the retail level, at the wholesale level, the
manufacturing level, and the raw materials level (the P.1.E. of higher levels of the value chain being always
smaller than the P.I.E. of levels at lower levels of the same value chain, assuming all levels maintain
minimum profitability).

The latent demand for baby carriages, children's vehicles, and parts for children's vehicles sold separately
excluding bicycles with pneumatic tires is not actual or historic sales. Nor is latent demand future sales. In
fact, latent demand can be lower either lower or higher than actual salesif amarket isinefficient (i.e., not
representative of relatively competitive levels). Inefficiencies arise from a number of factors, including the
lack of international openness, cultural barriers to consumption, regulations, and cartel-like behavior on the
part of firms. In general, however, latent demand is typically larger than actual salesin a country market.

For reasons discussed later, this report does not consider the notion of “unit quantities’, only total latent
revenues (i.e., acalculation o
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From reader reviews:
Jerold Richards:

Throughout other case, little persons like to read book The 2006-2011 World Outlook for Baby Carriages,
Children's Vehicles, and Parts for Children's Vehicles Sold Separately Excluding Bicycles with Pneumatic
Tires. You can choose the best book if you love reading a book. Provided that we know about how is
important any book The 2006-2011 World Outlook for Baby Carriages, Children's Vehicles, and Parts for
Children's Vehicles Sold Separately Excluding Bicycles with Pneumatic Tires. Y ou can add knowledge and
of course you can around the world by just a book. Absolutely right, mainly because from book you can
recognize everything! From your country until finally foreign or abroad you will find yourself known. About
simple thing until wonderful thing you are able to know that. In this era, we can easily open abook or
searching by internet product. It is called e-book. Y ou may use it when you feel bored stiff to go to the
library. Let's read.

Eleanor Walker:

Nowadays reading books become more and more than want or need but also work as alife style. This
reading behavior give you lot of advantages. Advantages you got of course the knowledge the rest of the
information inside the book in which improve your knowledge and information. The data you get based on
what kind of book you read, if you want send more knowledge just go with knowledge books but if you want
experience happy read one using theme for entertaining such as comic or novel. Typically the The 2006-
2011 World Outlook for Baby Carriages, Children's Vehicles, and Parts for Children's Vehicles Sold
Separately Excluding Bicycles with Pneumatic Tires iskind of publication which is giving the reader
unforeseen experience.

Robert Stitt:

Reading a guide can be one of alot of action that everyone in the world adores. Do you like reading book so.
There are alot of reasons why people fantastic. First reading a publication will give you alot of new facts.
When you read areserve you will get new information since book is one of many waysto share the
information or their idea. Second, examining a book will make an individual more imaginative. When you
reading a book especialy tale fantasy book the author will bring you to definitely imagine the story how the
figures do it anything. Third, you may share your knowledge to other people. When you read this The 2006-
2011 World Outlook for Baby Carriages, Children's Vehicles, and Parts for Children's Vehicles Sold
Separately Excluding Bicycles with Pneumatic Tires, it is possible to tells your family, friends as well as
soon about yours e-book. Y our knowledge can inspire average, make them reading areserve.

Cherry Simard:

The guide untitled The 2006-2011 World Outlook for Baby Carriages, Children's Vehicles, and Parts for
Children's Vehicles Sold Separately Excluding Bicycles with Pneumatic Tires is the publication that



recommended to you to study. Y ou can see the quality of the guide content that will be shown to a person.
The language that publisher use to explained their ideas are easily to understand. The article author was did a
lot of analysis when write the book, to ensure the information that they share to you personally is absolutely
accurate. Y ou also could get the e-book of The 2006-2011 World Outlook for Baby Carriages, Children's
Vehicles, and Parts for Children's Vehicles Sold Separately Excluding Bicycles with Pneumatic Tires from
the publisher to make you far more enjoy freetime.
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